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1 A basic international RBC model

Consider te following functions
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The steady-state involves solving the set of FOCs.

Loglinearized system:
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dlny, = dlna;+ (1 —a)dlnk; + adlnn,
dlny; = dlna; + (1 —a)dlnk] + adlnn;

2 An int’l RBC model with capital adjustment costs

For the international RBC model with capital adjustment costs, consider te following func-

tions:
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The steady-state involves solving the set of FOCs.

Loglinearized system:
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