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The Determinants and Dynamic Properties of China’s Urban Housing Prices

Abstract: This article analyzes the dynamics of housing prices in 35 large and medium-sized cities’ (LMSCs) in China between
1997 and 2007 from both theoretical and empirical levels and investigates the rolse of different urban factors in determining hous-
ing prices. The findings are: (1) China’ s urban housing prices exhibit strong serial correlation and weak mean reversion;(2) user
costs, regional index of marketization, and transactions price indices of land have a significant effect on serial correlation of hous-
ing prices;(3) real incomes, construction cost, and the regional index of marketization have a significant effect on mean reversion;
(4) almost all of the urban fitted values for parameters lie in the convergent oscillatory region, and the amplitudes of eastern cities
are generally higher than those of middle and western cities; (5) the average amplitudes of housing prices in 35 LMSCs have
shown a enlargering trend since 1999, especially in 2007, but the frequency changed little.

Key Words: Urban Housing Prices; Serial Correlation; Mean Reversion
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