Syllabus for Ec 722 

Spring 2007 Boston University 
TOPICS IN  DEVELOPMENT 
Dilip Mookherjee and Sujata Visaria  
Class hours: TTh9.30—11 

Office Hours: M,T 2-3 (Mookherjee), 

Prerequisites: Ec701, 703, 721 

This is the second graduate field course in development economics, following on Ec721. Topics to be covered will include theoretical and empirical analyses of inequality and human capital dynamics, governance and corruption, property rights and legal reform, child labor, microcredit, behavioral approaches to development, and topics in health. Mookherjee will be primarily responsible for the first half, Visaria for the second half. 
The course grade will be based on a final exam (60%), an empirical project (25%), and class participation (15%). The grade for class participation depends on (1) participating in discussion during class, and (2) class presentations of some of the course readings. 
The empirical project has already been explained to you in Ec721. To repeat: 

You must work on it individually, using a Living Standards and Measurement Survey dataset (http://www.worldbank.org/LSMS), define a research question, do a set of analyses and present your findings in a short report with the tables and the STATA code attached. You may choose to replicate results from a previous paper, or to see if results from one country extend to another country's dataset. Alternately you may design your own original project (which will earn bonus points).

You are also encouraged to attend the IED seminar, which is held from 3:30 to 5 p.m. on Mondays in SSW 315. The seminar schedule can be found at http://www.bu.edu/econ/ied/seminars/sp07.html
TOPICS AND READINGS 
Journal Abbreviations: AER (American Economic Review), EJ (Economic Journal), ETA (Econometrica), JDE (Journal of Development Economics), JPE (Journal of Political Economy), RES (review of Economic Studies), JPubE (Journal of Public Economics) QJE (Quarterly Journal of Economics) 

*: Paper will be used as basis for class lectures; compulsory reading. Papers without * will be referred to and represent supplementary reading

1. MACRO-DYNAMICS: CAPITAL ACCUMULATION, OCCUPATIONAL CHOICE AND INEQUALITY (5 sessions)
Jan 16 (DM): *O Galor and J Zeira, Income Distribution and Macroeconomics, RES 1993 
Jan 18 (DM): A Banerjee and A Newman, Occupational Choice and the Process of Development, JPE 1993

*M Ghatak and J Jiang, A Simple Model of Inequality, Occupational Choice and Development, JDE 2002

Jan 23 (DM): *D Mookherjee and D Ray, Persistent Inequality, RES 2003

D McKenzie and C Woodruff, Do Entry Costs Provide an Empirical Basis for Poverty Traps?, mimeo, UC San Diego.
Jan 25 (DM): *R Townsend and K Ueda, Financial Deepening, Inequality and Growth: A Model-Based Quantitative Evaluation, RES 2006

Jan 30 (SV): *K Munshi and M Rosenzweig, Traditional Institutions Meet the Modern World: Caste, Gender and Schooling Choice in a Globalizing Economy, mimeo, Brown University 

2. GOVERNANCE AND CORRUPTION

Median Voter Theory, Interest Groups  (2 sessions)
Feb 1 (DM): *T Persson and G Tabellini, Political Economics, Chapter 3 

A Alesina and D Rodrik, Distributive Politics and Economic Growth, QJE 1994

*T Besley and S Coate, Sources of Inefficiency in a Representative Democracy, AER 1998

Feb 6 (DM): *E Grossman and G Helpman, Electoral Competition and Special Interest Politics, RES 1996

P Bardhan and D Mookherjee, Ideology versus Competition in Redistributive Politics: Land Reform in West Bengal, mimeo, 2006.
 Political Institutions: Historical Perspectives (2 sessions)
Feb 8 (DM/SV): *D Acemoglu, S Johnson and J Robinson, Colonial Origins of Comparative Development, AER 2001

D Acemoglu, S Johnson and J Robinson, Reversal of Fortune, QJE 2002

Feb 13 (DM/SV): *A Banerjee and L Iyer, History, Institutions and Economic Performance, AER 2005

P Pandey, Service Delivery and Capture in Public Schools: How Does History Matter, mimeo, World Bank
Corruption and Accountability in Public Service Delivery  (5 sessions)

Feb 15 (DM): *T Besley and J McLaren, Taxes and Bribery: The Role of Wage Incentives, EJ 1993

D Mookherjee, Incentive Reforms in Developing Country Bureaucracies: Lessons from Tax Administration, World Bank Conference on Development Economics 1997
Feb 22 (DM): *M Bertrand, S Djankov, R Hanna and S Mullainathan, Does Corruption Produce Unsafe Drivers? Mimeo, Harvard

Feb 27, March 1 (DM): *B Olken, Monitoring Corruption: Evidence from a Field Experiment in Indonesia, NBER Working Paper, 2004 

C Ferraz and F Finan, Exposing Corrupt Politicians: Effects of Publicly Released Audits in Brazil on Electoral Outcomes, mimeo, UCLA:http://www.econ.ucla.edu/ffinan/audit.pdf
*R Reinikka and L Svensson, Fighting Corruption to Improve Schooling: Evidence from a Newspaper Campaign in Uganda, mimeo, World Bank, 2004

T Besley and A Prat, Handcuffs for the Grabbing Hand? Media Capture and Government Accountability, mimeo, LSE 2005: http://econ.lse.ac.uk/staff/tbesley/papers/mediacap.pdf

March 6 (DM): *D Bloom et al, Contracting for Health: Evidence from Cambodia, mimeo, 2005
March 8 (DM): *S Galiani, P Gertler and  E Schargrodsky, School Decentralization: Helping the Good Get Better, But Leaving the Rest Behind, mimeo, 2005 

      3. PROPERTY RIGHTS AND LEGAL REFORM

Mar 20,22 (SV/DM): *T Besley, Property Rights and Investment Incentives: Theory and Evidence from Ghana, JPE 1995

E Field, Entitled to Work: Urban Property Rights and Labor Supply in Peru, 2006 (http://www.economics.harvard.edu/faculty/field/papers/Field_COFOPRI.pdf)

*A Banerjee, P Gertler and M Ghatak, Empowerment and Efficiency: The Economics of Agrarian Reform, JPE 2002

P Bardhan and D Mookherjee, Land Reform, Decentralized Governance and Rural Development in West Bengal, mimeo, 2006

Mar 27 (SV):  A Carla Costa, and J. M. P. DeMello, Judicial Risk and Credit Market Performance: Micro Evidence from Brazilian Payroll Loans, NBER Working Paper 12252, 2006

*S Visaria, Legal Reform and Loan Repayment: The Microeconomic Impact of Debt Recovery Tribunals in India, mimeo, 2006 

4. MICROCREDIT (2 sessions)
March 29 (DM): *M Ghatak and T Guinnane, Economics of Lending with Joint Liability: Theory and Practice, JDE 1999 

April 3 (DM/SV): *C Ahlin and R Townsend, Using Repayment Data To Test Across Models of Joint Liability Lending, mimeo, U Chicago. http://www.cid.harvard.edu/bread/papers/041604_Conference/repaypuby.pdf

5. CHILD LABOR (2 sessions)
April 5 (DM): K Basu and V Phan, The Economics of Child Labor, AER 1998

*J Baland and J Robinson, Is Child Labor Inefficient? JPE 2000
April 10 (SV): *K Beegle, R Dehejia and R Gatti, Why Should We Care About Child Labor? JDE 2006 

A De Janvry, F Finan, E Sadoulet and E Vakis, Can Conditional Cash Transfers Serve as Social Safety Nets to Keep Children at School and out of the Labor Market?, JDE 2006

6. BEHAVIORAL APPROACHES: PSYCHOLOGY AND DEVELOPMENT (4 sessions)
April 12 (DM): O’Donoghue and M Rabin, Doing it Now or Doing it Later, AER 1999

*D Laibson, Golden Eggs and Hyperbolic Discounting, QJE 1997

Frederick, G Lowenstein and O’Donoghue, Time Discounting: A Critical Review, JEL 2001

K Basu, Hyperbolic Discounting and the Sustainability of Rotational Saving Arrangements, mimeo, U Chicago, 2006 

April 17 (SV): *N Ashraf, D Karlan and Yin, Tying Odysseus to the Mast: Evidence from a Commitment Savings Product in the Philippines, QJE 2006
April 19 (SV): *M Bertrand, D Karlan, S Mullainathan, Shafir and Zinman, Whats Psychology Worth? A Field Experiment in the Consumer Credit Market, mimeo, Chicago, 2005

April 24 (DM/SV): *E Duflo, M Kremer and Robinson, Why Don’t Farmers Use Fertilizers: Evidence from Field Experiments in Western Kenya, mimeo, MIT, 2006 

    7. THE LINK BETWEEN INCOME, EDUCATION AND HEALTH

Apr 26 (SV): *D Cutler, A Deaton and A Lleras-Muney, The Determinants of Mortality, JEP 2006

*P Gertler and J Gruber, Insuring Consumption Against Illness, AER 2002

May 1 (SV): *E Miguel and M Kremer, Worms: Education and Health Externalities in Kenya, ETA 2004

May 3: open, TBA
