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World for the Past Two Thousand Years,” JEH.

Economists have reported results based on populations for every country in the world for the
past two thousand years. The source, McEvedy and Jones’ Atlas of World Population History,
includes many estimates that are little more than guesses and that do not reflect research since
1978. McEvedy and Jones often infer population sizes from their view of a particular economy,
making their estimates poor proxies for economic growth. Their rounding means their
measurement error is not “classical.” Some economists augment that error by disaggregating
regions in unfounded ways. Econometric results that rest on McEvedy and Jones are unreliable.
“we haven’t just pulled the figures out of the sky. Well, not often.”
McEvedy and Jones (1978, p. 11)
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Causality
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OLS
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Institutions
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First-Stage regression
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Instruments

log yi = µ+ αRi +X′
iγ + ϵi. (1)

Ri = λR + βRCi +X′
iγR + νRi. (2)

Ci = λC + βCSi +X′
iγC + νCi. (3)

Si = λS + βSlog Mii+X′
iγS + νSi. (4)

Ri = ζ + βlog Mi +X′
iδ + vi. (5)
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Determinants of Institutions (I)
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Determinants of Institutions (II)
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IV regressions
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IV regressions
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Another view: the Western Hemisphere

Engerman, Stanley L. and Sokoloff, Kenneth L. (1997). “Factor Endowments, Institutions,
and Differential Paths of Growth among New World Economies,” in Stephen Haber, ed.,
How Latin America fell behind, Stanford, University Press, 260-304.

Impact at the time of colonization of

❏ Factors of production in the colonies

❏ Institutions and emigrants in the lands of emigration
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Factors of production and institutions

Three types of colonies
1 Land for production of sugar, cotton, with small indigenous pop.: import of slaves

Caribbean, Brazil

2 Regions with abundant indigenous population and land suitable for large estates
Extraction in Peru and Mexico

3 Regions with scarce indigenous and unsuitable for large estates: US (northern) and Canada

Lands of emigration (before 1800)

❏ Spain

+ restricted emigration,

+ allocated large estates in the colonies (encomiendas), quasi-feudal

+ Quasi-feudal system existed before 1500.

❏ England encouraged emigration
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Populations

White Black Indian
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Emigration
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Tocqueville: “15 days in the desert” (1831), Detroit to Saginaw Bay

How often, in the course of our travels, have we met
honest townspeople who, sitting quietly by their
firesides, would say to us in the evening: “Every day
the number of Indians decreases! It’s not that we
often go to war with them, but the brandy we sell
them at low prices takes away more of them every
year than our weapons ever could. This world belongs
to us,” they added, “God, in giving its first
inhabitants the option of civilization, has destined
them in advance for inevitable destruction. The true
owners of this continent are those who know how to
make the most of its riches.”
Satisfied with his reasoning, the American goes to the
temple, where he hears a minister of the Gospel tell
him that men are brothers, and that the Eternal
Being, who made them all on the same model, has
given them all the duty to help each other.
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Detroit is 25 a small town of 2 to 3,000 souls, which the Jesuits founded in the middle of the
woods in 1710, and which still contains a very large number of French families.

The bell that the pioneer hangs around his cattle’s necks to find them in the depths of the
wood announces the approach of the clearing. Soon we hear the sound of the axe chopping
down trees in the forest and, as we approach, sudden traces of destruction announce even more
clearly the presence of man. Cut branches cover the path, while trunks burnt to a crisp by fire
or mutilated by iron stand in your way. Continue on, and you come to a wood where all the
trees seem to have been struck dead in midsummer, their desiccated branches showing only the
image of winter. Closer inspection reveals that a deep circle has been cut into their bark,
stopping the circulation of sap and causing them to perish. This is where the planter usually
starts. Unable to cut down all the trees on his new property in the first year, he sows corn
under their branches and, by killing them, prevents them from shading his harvest.
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After this field, an incomplete sketch, the first step of civilization in the desert, we suddenly
catch sight of the owner’s hut; it’s usually located in the center of a plot of land more carefully
cultivated than the rest, but where man is still waging an inegalitarian struggle against nature.
Here, the trees have been cut down, but not uprooted; their trunks still cover and embarrass
the ground they once shaded. Around this desiccated debris, wheat, oak shoots, plants of all
kinds and grasses of all kinds grow together on an unruly and still half-wild soil. At the center
of this vigorous and varied vegetation stands the planter’s house, or, as it’s known in the
country, the log-house.

This man was not born in the solitude where he lives: his constitution alone indicates this. His
first years were spent in an intellectual and reasoning society. It was his will that threw him
into the midst of the desert labors for which he seems ill-suited.

Focused on the single goal of making a fortune, the emigrant ended up creating a very
individual existence for himself.
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